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SUBJECT: FTB Representative Participate On The El ectronic Recordation Task Force

DEPARTMENT AMENDMENTS ACCEPTED. Amendments reflect suggestions of previous analysis of bill as
introduced/amended

AMENDMENTSIMPACT REVENUE. A new revenue estimate is provided.

AMENDMENTS DID NOT RESOLVE THE DEPARTMENT’'S CONCERNS stated in the previous analysis of bill as
introduced/amended

FURTHER AMENDMENTS NECESSARY.
DEPARTMENT POSITION CHANGED TO
REMAINDER OF PREVIOUS ANALYSIS OF BILL AS INTRODUCED/AMENDED STILL APPLIES.

X OTHER - See comments below.

SUWARY OF BILL

This bill would provide that the California Attorney CGeneral shall appoint an
El ectroni c Recordation Task Force consisting of voluntary representatives from
government al agencies and industry groups. Also, this bill would provide that
notices of federal tax liens nay be transmitted, filed, recorded and i ndexed by
el ectroni c or nagnetic neans.

This bill also contains provisions regarding the recording of information in San
Ber nardi no County and Orange County. These provisions do not inpact the
Franchi se Tax Board and will not be addressed in this anal ysis.

SUMVARY of AMENDVENT

The May 12, 1998, amendnent provided that the California Attorney Ceneral shal
appoi nt the El ectronic Recordati on Task Force and require that the task force
shall report to the Governor and Legislature by January 1, 2000. The anmendnent
al so added the risk of forgery to the risks associated with electronic
recordation in connection with the recomendati on regardi ng who shoul d be
authorized to digitize and record docunents el ectronically.

The earlier April 30, 1998, anendnent added the provisions discussed in this
anal ysi s.
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EFFECTI VE DATE

This bill would be effective January 1, 1999.

SPECI FI C FI NDI NGS

This bill would provide that existing |aw shall be applied and construed to
permit the transm ssion, filing, recording and indexing of federal tax |iens and
other certificates and notices relating to those liens, by electronic or nmagnetic
means. Electronic and magnetic means woul d i ncl ude conputerized data processing,
t el ecommuni cations, and other simlar avail able technol ogi es.

This bill would establish the El ectronic Recordation Task Force (ERTF) appointed
by the California Attorney CGeneral and consisting of voluntary representatives
from governnent al agenci es and i ndustry groups, including county recorders,
county district attorneys, the Franchise Tax Board, Fannie Mae, the United States
Internal Revenue Service, trustees, nortgage bankers, financial institutions, and
the title insurance and real estate industries.

This bill would require that the ERTF neet on a regular basis to address the
technical, legal, security and econom c issues associated with el ectronic
recordati on.

In addition, the ERTF woul d be required to reconmend whi ch persons and entities
shoul d be authorized to digitize and record el ectronic docunents, and guidelines
for the standardization of both hardware and software used for the electronic
recordation process.

| mpl enent ati on Consi derati ons

The departnment currently sends digitized recordabl e docunents to the
recorders’ offices in San Bernardino and Orange counties, and also members

of the department’s Special Procedures section have been attending meetings

regarding an Electronic Recordation Task Force Team. Therefore,

implementing this bill would not significantly impact the department’s

programs and operations.

FISCAL IMPACT

Departmental Costs

Since the department sends digitized recordable documents to the recorders’
offices in both San Bernardino and Orange counties, and the department
currently is participating in meetings regarding ERTF, the department’s

costs are not expected to be significant.

Tax Revenue Estimate

This bill would not impact the state’s income tax revenue.

BOARD POSITION

Pending.



